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OPIS Brands 

Crude & Refined Oil Products, 
Renewable Fuels, Carbon Credits, Feedstocks 

Olefins & Derivatives, Aromatics & Fibers, Plastics & 
Polymers, Inorganics & Syngas 

NGLs, Monomers, Polymers & 
Chemical Feedstocks 

Coal, Metals & Mining 

 

Integrated Fuel Management 

Market-leading brands providing full coverage of the global fuel supply chain 



OPIS is a Dow Jones company. 

Dow Jones is a foremost provider 

of proprietary news, data and 

analysis to decision makers 

around the globe on multiple 

platforms  

 

Dow Jones is a division of News 

Corp (Nasdaq: NWS, NWSA; 

ASX: NWS, NWSLV) 

 

Corporate Parent 

Professional 
Solutions 

Media Brands 
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Oct 22: MB Propane falls 
to 41% of WTI 

Propane Values Slump in 2022   
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LEFT HIGHLIGHT PANEL (BLUE) 

Source: OPIS 

$/bbl 

Reduced chem demand and 

rebound in crude values after 

the Russian invasion of 

Ukraine key to divergence of 

crude and propane 

Oct 2021: MB Propane  
hits 8-year high 

Feb 2021: Russia  
invades Ukraine 
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US Exports to Northwest Europe Surge Year on Year, Replacing 
Russia-Origin, North Sea Bbls 

■ Total LPG volumes traded in 

northwest Europe during October 

reached 845,000 metric tons, up 50% 

from September's levels 

■ Overall, 72% of petrochemical intake 

as feedstock originated from the U.S., 

with 60% from the U.S. Gulf Coast and 

12% from the U.S. East Coast 

■ High natural gas prices in Europe have 

led producers in the North Sea to re-

inject a portion of the LPG into the 

natural gas stream  
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Re-Injection of Natural Gas Featuring in 2022 

■ Currently a third of NGLs produced in the 

North Sea are being re-injected into the natural 

gas stream where they have more value 

■ The Dutch TTF spot natural gas price, an 

indicator of inland gas prices in northern 

Europe, has traded at the equivalent of 

$32.80/mmBTU compared to $11.70/mmBTU 

a year ago  

■ Neste’ has been successfully replacing natural 

gas with propane at its 206,000 b/d Porvoo 

refinery in Finland to fuel furnaces. The 

company confirmed to OPIS that its 

incremental supply is all from the US and for 

diversification away from Russian supply 
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Economic Drivers In View on the Road Ahead 

■ Potential recessions globally have reduced 

expectations for growth in oil demand 

■ Low inventories mean that physical markets 

likely remain tight in coming months, 

according to new analysis by the Dallas 

Federal Reserve bank 

■ "There are some serious concerns about 

recession, especially in Europe, where the 

question isn't whether they go into recession, 

but about the depth and length of the 

downturn. Meanwhile, on the other side of the 

globe, China's GDP has taken a nosedive from 

double-digit growth over the past number of 

years to low single digits at best.“ Jim Teague, 

Enterprise 
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Freight Rates for VLGCs Surge, Expected to Continue Higher 

■ Houston-Chiba, Japan (via Panama), marker reaches $187.00/t; the Houston-Flushing, Netherlands, 

route increased to $104.00/t; and the Arab Gulf-Japan route moved up to $116.00/t 

 

■ The Houston-Chiba rate has soared by 36% Since Oct 27, Houston-Flushing by 38% and Arab Gulf-

Japan by 23% 

 

■ Freights are at the highest level seen since 2019 

 

■ Significant delays crossing the Panama Canal, active lifting in the Middle East after holidays in India 

and slow offloading, the Far East continuing to draw vessels for prompter dates at increased 

premiums, robust U.S. exports, and cargoes being offered in the West for December for which no 

vessels have yet been fixed 

 

■ Delays at the Canal going north to the Atlantic Basin were 17 days and going south to Asia 22 days  

 

Japan route moved up to $116.00/t 

 

The Houston-Chiba rate has soared by 36% Since Oct 27, Houston-Flushing by 38% and Arab Gulf-Japan 

by 23% 

, Japan (via Panama), marker reaches $187.00/t; the Houston-Flushing, Netherlands, route increased to 

$104.00/t; and the Arab Gulf-Japan route moved up to $116.00/t 

 

The Houston-Chiba rate has soared by 36% Since Oct 27, Houston-Flushing by 38% and Arab Gulf-Japan 

by 23% 

sed to $104.00/t; and the Arab Gulf-Japan route moved up to $116.00/t 

 

The Houston-Chiba rate has soared by 36% Since Oct 27, Houston-Flushing by 38% and Arab Gulf-Japan 

by 23% 
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Clouds on the Demand Horizon 

■ Asian olefin makers are set to cut LPG 

consumption to a one-year low in December 

amid margin-driven lower cracker run rates 

and in anticipation of higher seasonal gas 

demand in the upcoming winter, according to 

an OPIS survey and industry sources 

 

■ Asian flexi-crackers plan to reduce LPG feed by 

4% in December according to the OPIS 

monthly cracking survey concluded on Nov. 4 

 

■ The cracking volume was last lower at 246,000 

mt in December 2021, OPIS data shows 
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But Demand Could Revive If Winter Weather Boosts 
Consumption 

■ LPG demand might increase with the advent of 

winter weather in Northeast Asia 

 

■ Reduced crude production by OPEC+ will cut 

LPG production alongside crude starting in 

November, leading to a more balanced 

supply/demand picture 

 

■ Heating demand for LPG in Northwest Europe 

could overtake lost demand from crackers 

starting in November, leading to a more balanced 

supply/demand picture 

Heating demand for LPG in Northwest Europe could 

overtake lost demand from crackers 
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Summing Up the Picture At Hand 
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Place image here 

 

https://opisnet.wistia.com/medias/z64tz0xqrn 

https://opisnet.wistia.com/medias/z64tz0xqrn


Petrochemical Markets – A Stormy Year 
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Petrochemical Markets – A Stormy Year 

17 

$2.00

$3.00

$4.00

$5.00

$6.00

$7.00

O
c
t-

2
1

N
o
v
-2

1

D
e
c
-2

1

J
a
n

-2
2

F
e

b
-2

2

M
a

r-
2

2

A
p

r-
2
2

M
a

y
-2

2

J
u
n

-2
2

J
u
l-

2
2

A
u

g
-2

2

S
e

p
-2

2

O
c
t-

2
2

N
o
v
-2

2

US Benzene Contract 

$2.00

$3.00

$4.00

$5.00

$6.00

$7.00

$8.00

O
c
t-

2
1

N
o
v
-2

1

D
e
c
-2

1

J
a
n

-2
2

F
e

b
-2

2

M
a

r-
2

2

A
p

r-
2
2

M
a

y
-2

2

J
u
n

-2
2

J
u
l-

2
2

A
u

g
-2

2

S
e

p
-2

2

O
c
t-

2
2

Spot US Benzene 



Downstream Petrochemical Markets – No Help from Polymers 
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Upstream Petrochemical Feedstocks – Limited Support 
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Upstream Petrochemical Feedstocks – Limited Support 
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What Does the 2023 Market Hold? 
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“The Future Ain’t What It Used to Be.” – Yogi Berra 
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United States: call 1 888.301.2645 
International: call +1 301.284.2000 
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Ethylene MtB-E PGP 

Nov-22 0.21000 0.33500 

Dec-22 0.21000 0.33750 

Jan-23 0.21250 0.34500 

Feb-23 0.21125 0.35000 

Mar-23 0.21000 0.35250 

Apr-23 0.21000 0.35500 

May-23 0.21000 0.35750 

Jun-23 0.21000 0.36000 

Jul-23 0.21000 0.36250 

Aug-23 0.21000 0.36750 

Sep-23 0.21000 0.37250 

Oct-23 0.21000 0.37500 

Nov-23 0.21000 0.37750 

Dec-23 0.21000 0.38000 

http://www.opisnet.com/
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Diane Miller, Director, Global NGL/LPG/Feedstocks 
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